THINGS TO CONSIDER WHEN

LG

VETTING NONPROFITS

1) Do they currently have 501(c)(3)
status & are they in good
standing with the IRS?

*When it comes to vetting
nonprofits for their standing with
the IRS, we suggest going straight
to the source! You can go to
IRS.gov and search for the
nonprofit, whether they are
eligible to receive tax-deductible
donations, as well as pull their
prior tax filings (referred to as
990’s).
https://www.irs.gov/charities-non-
profits/search-for-tax-exempt-
organizations Another great
website is Guidestar! You can sign
up for a free account and pull
similar information available on
IRS.gov. You can research
nonprofits that you have already
heard of and want to vet. But you
can also put in criteria based upon
your location and cause area to
find new nonprofits that may
interest you! They also have a great
seal of transparency system
ranking nonprofits in their system.
https//www.guidestar.org/

2) How do they allocate their
budget? This is a very important
question when looking at a
nonprofit. First of all, do not be
hesitant to ask a nonprofit budget
guestions when considering
making donations to their
organization. However, remember
that different types of nonprofits
will need to allocate resources
differently. For example, a
nonprofit providing literacy
programs to students may have
materials or books as their largest
expense. While a nonprofit
addressing criminal justice issues

would allocate most of their
budget to administrative and
personnel expenses because
their largest expense would be
compensating lawyers to help
their clients. Thereisnota
hard and fast rule for what
percentages should be
allocated to what budget line
items. You should look closely
at the materials available to
you, ask questions, and feel
comfortable with where the
funding is being allocated
based on the organization's
needs and services provided.

Think about what is
important to you
personally. What are
things you fight for?
Does the
organization you are
considering feel the
same way?

3) Do their missions and
practices align with yours?
This is one of the most
important questions that
donors often overlook! We
think to ourselves "sure we
care about issue XYZ so we
give to an organization
addressing XYZ". But we don't
always look closely enough at
their mission, and how their
employment and client

service practices align with
ours. For example, at Legacy
Collective, we believe strongly
that all nonprofits we give
grants to must have clearly
stated nondiscriminatory
diversity and inclusion policies
that align with our beliefs as
an organization pertaining to
hiring, employment, and
client service practices. Think
about what is important to
you personally. What are
things you fight for? Does the
organization you are
considering feel the same
way?

4) Are there other ways for
you to get engaged (if you
would like to)? Many of us
would like to get involved
beyond just supporting an
organization financially, and
most nonprofits appreciate the
additional support! Feel free to
reach out to them and ask if
there are ways you can
volunteer with them, advocate
for them, mentor a staff
member or client, share their
social media or blog postings,
or even serve on a Board or
Committee!

5) Other tips and things you
should consider...

*How are their executives paid?
*Do they accept in-kind gifts?
*Look at their website & social
media pages as well as Google
the organization & their
leadership. Make sure you are
comfortable with what you see.
Ask questions if you need to. And
go with your gut!

Erin N. Arnheim
Legacy Collective, CEO
March 2021
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Data Updates Delayed

Expect delays in data updates for the Tax Exempt Organization Search
tool. We are still processing paper-filed 990 series received 2021 and
later.

System Limitations Cause Some Inaccurate Revocation Dates

Organizations on the auto-revocation list with a revocation date between
April 1 and July 14, 2020, should have a revocation date of July 15,

2020. See Revocation Date of Certain Organizations for details.

The Tax Exempt Organization Search Tool
You can check an organization's:

o Eligibility to receive tax-deductible charitable contributions
e Review information about the organization's tax-exempt status and filings.

Search for Tax Exempt Organizations

About the Tax Exempt Organization Search Tool

The online search tool allows you to search for an organization's tax exempt status and filings in the
following data bases:

Form 990 Series Returns

Form 990-N (e-Postcard)
Pub. 78 Data

Automatic Revocation of Exemption List
Determination Letters

Tips for using the search Tool

Expand/Collapse All

Choose a Database
Search by Employer Identification Number (EIN) or Organization Name

Search the Auto-Revocation List

https://www.irs.gov/charities-non-profits/search-for-tax-exempt-organizations[7/10/23, 5:18:55 PM]


https://apps.irs.gov/app/eos/
https://apps.irs.gov/app/eos/
https://apps.irs.gov/app/eos/
javascript:void(0)

Search for Tax Exempt Organizations | Internal Revenue Service

You can search the following data sets

Expand/Collapse All

Form 990-Series Returns

Form 990-N (e-Postcard)

Pub. 78 Data

Auto-Revocation List

Determination Letters dated on or after January 1, 2014

Note: JAWS users will not be able to hear the determination letters or copies of Forms 990, 990-EZ, 990-
PF or 990-T read aloud. The files are images of the actual letters or returns. To obtain one of these
documents, you may:

e Request it directly from the organization,

e Complete and submit Form 4506-A, Request for Public Inspection or Copy of Exempt or Political
Organization IRS Form, or

e Call TE/GE Customer Account Services at 877-829-5500 to request the document.

Download a Data Set
You can download and review the full data sets, see Tax Exempt Organization Search Bulk Data

Downloads.

Cumulative Data Files

The Exempt Organizations Business Master File Extract has information about organizations that have
received a determination of tax-exempt status from IRS. This information is available by state and region
for downloading.

Related Links

o Stay Exempt: Small to Mid-Size Tax Exempt Organization Workshop
e Suspensions Pursuant to Code Section 501(p)
e Revocations of 501(c)(3) Determinations
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